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OATH OR AFFIRMATION

I, Jay K.Chitnis , swear(or affirm) that, to the best of my

knowledge and belief the accompanying financial statementand supporting schedulespertaining to the firm of

YieldQuest Securities, LLC , as

of December 31 , 2014, are true and correct. I further swear (or affirm) that

neither the company nor any partner,proprietor, principal officer or director hasanyproprietary interest in anyaccount

classified solely asthat of a customer,except asfollows:

LE itle

Notary Public

This report **contains (check all applicable box :

(a) Facing Page. 3
(b) Statement of Financial Condition.

(c) Statement of Income (Loss). .a a

(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners" or Sole Proprietors" Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under
Rule 15c3-1 and the Computation for Determination of the Reserve Requirements Under Exhibit
A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with
respect to methods of consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the

date of the previous audit

**For conditions ofconfidential treatment ofcertain portions of this filing, see section 240.17z-$(e)(3).
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RUBIO CPA, PC
CERTIFIED PUBLIC ACCOUNTANTS . . 9007Circle 75 Pcrkway

Suite1Ï00
Atlania,GK30339

Office:. 77O690-8995

REPORT OF INDEP ENT Fax: 770 980-1077
REGISTERFaD PUBLIC ACCOUNTING FIRM.

To the Members of
YieldQuest Securities LLC

We have auditedthe accompanyingfinancial statements of YieldQuest SecuritiesLLC which comprise .
the statement of financial condition asof December 31,2014,ard the related statements of operations,
changes in members' equity, andcashflows for theyear then ended that are filed pursuant:foRle 17a5
underthe SecuritiesExchangeAct of 1934,andthe related note to the financial statementé,and
supplemental information. YieldQuest Securities LLC man is resporisible foi these financial
statements. Our responsibility is to express an opinion on these nancial statements based on our audit.

We conducted our audit in accordance with the standardsof the ublic CompanyAccounting.Oversight
Board (United States). Those standardsrequite that we plan an perform the audit to obtaiä teasonable.
assurance aboutwiiether the financial statements:are free of mat 'al misstatement. The Company isinot

required to have, nor were we engaged to perform,.an auditof it internal control overfmancial reporting.
Our audit included considerationofinternal control over financi l reporting as a basis.fordesigningaudit
procedures thatare appropriatein,the circumstances,but not for .he purpose of expressingan opinion on
the effectiveness of the Con1pany'sinternal control over financi reporting, Accordingly, we express no
suchopinion. An audit alsóincludes examining, on a test basis,evidencesupporting the amounts and
disclosures in the financial statements.An audit also includes sessingthe.accounting principles.used .

andsignificant estimatesmadeby nianagement,aswell as eval ° g the overall fmancial stateinent .
presentation. We believe that our adit providesa reasonable sislof our opinion.

In our opinion, thefinancial statements referredto abovepres faitly, in all niateriairespects tho
financial position.of YieldQuest Securities LLC as of Decemb. 31,2014, andthe results of its.operations
and its cashflows for theyear then endedin conformity with accounting principles generally acceptedin
the United States.

The information contained in Schedules I, II and III hastbeen su ected to audit procedurea perfoimed in .

conjunction with the audit of YieldQuest Securities LLC financ statements..The information is the
responsibility ofYieldQuest Securities LLC nianagement...Our . proceduresineltïded determining .
whether the information in SchedulesI, II and III reconcilesto e financial statementsor theunderlying
accounting andother records,asapplicable,and performing pro edures to test.the comyleteness.and
accuracy of the information presented in the accompanying sch les. In forming öur opinionon the
accompanying schedles, we evaluatedwhether the supplement information, including its form and.
content, is presented in conformity Rule17a-5of the SecuritiesFxchange Act of 1934.In our opinion, the
aforementioned supplemental information is fairly stated in all katerial respects, in relation to the
financial statementsas awhole.

February 26,2015
Atlanta, Georgia

RUBIO CPA,PC



YlELDQUEST SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2014

ASSETS

Cash $ 103,525

Deposits with clearing organization 104,013
Due from clearing organization • 47,316
Due from member - current 1,641

FURNITURE AND EQUIPMENT 593,493
Less accumulated depreciation (550,987)

Furniture and equipment - net | 42,506

TOTAL | $ 299,001

LIABILITIES AND MEMBERS' EQUITY

Accounts payable and accrued expenses 13,867
Securities sold, but not yet purchased 47,316
Deferred Rent 11,118

TOTAL LIABILITIES | 72,301

MEMBERS' EQUITY 226,700

TOTAL

See Independent Auditors' Report and
Notes to Financial Statements.
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YlELDQUEST SECURITIES, LLC

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED December 31,2014

COMMISSIONS | $ 2,174,793

OPERATING EXPENSES:
Total Payroll Expense 461,963
Rent or Lease Expense 220,853
Research 182,021

Clearing Costs 179,597
Employment Recruiter fee 10,740
Compliance Fees 68,630
Tech Service Fee 31,066

Depreciation Expense 24,996
Telephone/Cable Expense 11,511
Advertising & Marketing 8,450
Accounting Fees 7,500
Insurance Expense 7,203
Interest Expense 5,713
Office 3,728
Bank Fees 3,510
Taxes and Licenses 1,847

Conference Expense 1,250

Printing Fees 1,123
Postage/Freight Expense 962
Meals & Entertainment 809

Maintenance & Repairs Expense 406
Education Expense 375
Law Fees 195
Cost of Funds 179

Travel Expense 100
CRD - Registrations 25

Total expenses

Net Income before other income <expense>

OTHER INCOME <EXPENSE>:
Trading gains - net 361
Other Revenue 246

Net other income

NET Income | $ 940,648

See Independent Auditors' Report and
Notes to Financial Statements.
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YIELDQUEST SECURITIES, LLC

STATEMENT OF CHANGES IN MEMBERS' EQUITY

FOR THE YEAR ENDED December 31, 2014

MEMBERS' EQUITY, JANUARY 1 $ 306,169

Net Income 940,648

Member Distributions (1,020,117)

MEMBERS' EQUITY, DECEMBER 31

See Independent Auditors' Report and
Notes to Financial Statements.
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YlELDQUEST SECURITIES, LLC
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED December 31, 2014

OPERATING ACTIVITIES:
Net income $ 940,648

Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation 24,996
(Increase) decrease in:

Securities owned, at fair value 36,948

Clearing Deposit 27,887
Accounts Receivable from Clearing Broker (27,530)

Increase (decrease) in:
Payable to clearing organization - margin debit (5,490)
Accounts payable and accrued expenses (12,551)
Securities sold, not yet purchased, at fair value 15,858
Deferred Rent 11,118

Net cash provided by operating activities | 1,011,884

INVESTING ACTIVITIES:
Purchase of Equipment (250)

Net cash used by investing activities | (250)

FINANCING ACTIVITIES:

Member Distributions (1,020,117)

Net cash used by financing activities | (1,020,117)

NET DECREASE IN CASH | (8,483)

CASH AT BEGINNING OF YEAR 112,008

CASH AT END OF YEAR | $ 103,525

See Independent Auditors' Report and
Notes to Financial Statements.
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YlELDQUEST SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Business
YieldQuest Securities, LLC (the Company) is a broker-dealer registered with the
Securities and Exchange Commission (SEC) and FINRA. The Company is a
Georgia limited liability company (LLC).

Since the Company is a limited liability company, the member is not liable for the
debts, obligations, or liabilities of the Company, whether arising in contract, tort or
otherwise, unless the member has signed a specific guarantee.

Description of Business
The Company is engaged in a single line of business as a securities broker-dealer,
which comprises several classes of services.

Income Taxes

The Company is a limited liability company taxed as a partnership for income tax
reporting purposes, and as such, is not subject to income tax. Accordingly, no provision
for income taxes is provided in the financial statements.

Under the provisions of FASB Accounting Standards Codification 740-10, Accounting for
Uncertainty in Income Taxes the Company is required to evaluate each of its tax
positions to determine if they are more likely than not to be sustained if the taxing
authority examines the respective position. A tax position includes an entity's status,
including its status as a pass-through entity and the decision not to file a return. The
Company has evaluated each of its tax positions and has determined that no provision
or liability for income taxes is necessary.

The Company, which files income tax returns in the U.S.federal jurisdiction and various

state jurisdictions, is no longer subject to U.S.federal income tax examination by tax
authorities for years before 2011.

Estimates
The presentation of financial statements in conformity with U.S.generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the

reporting period. Actual results could differ from those estimates.

Commissions
Commissions and related clearing expenses are recorded on a settlement-date basis as
securities transactions occur.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Off-Balance Sheet Risks and Concentration of Credit Risk
The Company is engaged in various trading and brokerage activities in which
counterparties primarily include broker-dealers, banks and other financial
institutions. In the event counterparties do not fulfill their obligations, the Company
may be exposed to risk. The risk of default depends on the creditworthiness of
of the counterparty or issuer of the instrument. It is the Company's policy to
review, as necessary, the credit standing of each counterparty.

The Company maintains its cash in bank deposit accounts, which at times, may
exceed federally insured limits. The Company has not experienced any losses in
such accounts and believes it is not exposed to any significant credit risk for cash.

Securities Transactions

Securities transactions are recorded on a settlement date basis, as if they had settled.
Profit or loss arising from all securities transactions entered into for the account and
risk of the Company are recorded on a trade-date basis.

Property and Equipment

Property and equipment are recorded at cost. Depreciation is provided over the
estimated useful lives of the respective assets. Maintenance and repairs are charged to
expense as incurred; major renewals and betterments are capitalized. When items of
property or equipment are sold or retired, the related cost and accumulated depreciation
are removed from the accounts and any gain or loss is included in the results of
operations.

Date of Manaqement's Review

Subsequent events were evaluated (through February 26, 2015) which is the date the
financial statements were available to be issued.

2. DEPOSITS WITH CLEARING ORGANIZATIONS

The amounts deposited with clearing organizations at December 31, 2014 is $104,013.
The Company clears all of its customer transactions through a broker-dealer

independent of the Company on a fully disclosed basis.
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3. FAIR VALUE MEASUREMENTS

As defined in Accounting Standards Codification 820 Fair Value Measurements (ASC
820), fair value is the price that would be received to sell an asset or paid to transfer
liability in an orderly transaction between market participants at the measurement
date (an exit price methodology). ASC 820 establishes a franiework for measuring
fair value that includes a hierarchy used to classify inputs used in measuring fair

value. The hierarchy prioritizes inputs to valuation techniques used to measure fair
value into three levels which are either observable or unobservable. Observable

inputs reflect market data obtained from independent sources while unobservable
inputs reflect an entity's view of market assumptions in the absence of observable
market information. The level in the fair value hierarchy within which the fair value
measurement falls is determined based on the lowest level input that is significant
to the fair value measurement.
Financial instruments are considered Level 1 when their values are determined using
quoted prices in active markets for identical assets that the reporting entity has the
ability to access at the measurement date. Level 2 inputs are inputs other than quoted
prices included within Level 1, such as quoted prices for similar assets in active or
inactive markets, inputs other than quoted prices that are observable for the asset,
or inputs that are derived principally from or corroborated by observable market data
by correlation or other means.

Financial instruments are considered Level 3 when their values are determined using
pricing models, discounted cash flow methodologies or similar techniques and at least
one significant model assumption or input is unobservable. Level 3 financial instruments
also include those for which the determination of fair vaiue requires significant

management judgment or estimation.

The following table sets forth the Company's assets and liabilities that are measured

at fair value, which approximates cost, on a recurring basis as of December 31, 2014:

Description Level 1 Level 2 Level 3 .

Securities sold, not yet purchased:

State and municipal obligations 47,316

Total 47,316

4. DUE FROM CLEARING ORGANIZATION

The Due From Clearing Organization represents proceeds from the sale of securities
sold, not yet purchased. Bond maturities range from 7 to 16 years.
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5. COMMITMENTS

The Company has obligations under operating leases with initial non-cancelable
terms in excess of one year. Approximate aggregate annual rentals for office space at
December 31, 2014 are as listed below:

2015 $ 56,000
2016 $ 80,000
2017 $ 83,000
2018 $ 85,000
2019 $ 60,000

$ 364,000

The aggregate annual rentals shown above include 100% of the rental
obligation for facilities shared by the Company and YieldQuest Advisor's, LLC.
The Company's aggregate rent expense for the year ended December 31, 2014 is
$220,853.

During 2014, the company entered into new office premises leases that contained
periods of free rent. The deferred rent liability arose from allocation of the rent payments
due in future periods to the free-rent period.

6. CONTINGENCIES

In 2013, the Company entered into a 6-year, exclusive agreement with their clearing
broker-dealer. The Company received an incentive payment of $130,000.
A penalty would be charged if the Company chose to terminate their relationship with the

clearing broker within the first five years as follows.

On or before January 10, 2015 104,000
On or before January 10, 2016 78,000
On or before January 10, 2017 52,000
On or before January 10, 2018 26,000
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7. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform
Net Capital Rule (SEC Rule 15c3-1), which requires the maintenance of minimum
net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1 (and the rule of the "applicable"
exchange also provides that equity capital may not be withdrawn or cash dividends
paid if the resulting net capital ratio would exceed 10 to 1). At December 31,
2014, the Company had net capital of $170,934, which was $70,934 in excess of
its required net capital of $100,000. The Company's percentage of aggregate
indebtedness to net capital was 42.3%.

8. EXEMPTIVE PROVISION

The Company meets all of the requirements for exemption from SEC Rule 15c3-3

with regard to the computation for determination of reserve requirements. The
Company does not hold funds or securities for, or owe money or securities to,
customers.

9. RELATED PARTY TRANSACTIONS

The Company and YieldQuest Advisors, LLC (the RIA), a company under common
control, share office space and have entered into an expense sharing
agreement (Agreement). Certain shared expenses are allocated between the
the Company and the RIA based on square footage utilized by each company
respectively. For 2014, all of the shared expenses were borne by the Company.
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YlELDQUEST SECURITIES, LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

AS OF December 31,2014

SCHEDULE 1

TOTAL MEMBERS' EQUITY QUALIFIED FOR NET
CAPITAL

DEDUCTIONS ANDIOR CHARGES:
Non-allowable assets:

Furniture and equipment - net (42,506)

Deposit (1,641)
Haircuts (11,619)

NET CAPITAL | $ 170,934

AGGREGATE INDEBTEDNESS:

Total aggregate indebtedness | $ 72,301

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT -

Minimum net capital required | $ 100,000

Excess net capital | $ 70,934

Percentage of aggregate indebtedness to net capital | 42.3%

Reconciliation with Company's computation of net capital included in Part IIA of Form X-17A-5 as of
December 31, 2014.

Net Capital as reported in Part IIA of Form X-17A-5 $ 182,053
Audit Ad|ustment - Deferred Rent $ (11,119)
Net Capital as reported above $ 170,934
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Slte 1 0
Atlanta SA 3OÑ59

fige: 770 690 8995
ax: 77d 80 1O77

REPORTOFINÙÈ ENDElÅTREGIST RED (BLIC ÈÒ1ÌóITNONÙ .

To the Members of :

YieldQuesteSecurities(IeLC

We haveieviewedmanagéinent'sstatements¡Sinchidedin the äoooinpanying:BrokerÉp ersAnnual
Exemption RepoianalìÏeb.(1)YteldQtiestesectitities14C.idennifiedathefalfoxiegapf onsof 14
C.F.R.:¾15cid3(k) undëi-whichVioldQuestSecuritiesELC cleited an enerentionfron17C.FsRig
24a15c3-3 (k)(2)(ii);(the'(eièriiption:provisiòns"); and,(i):YieldQueit $eceitiesLLC etátealbt
YieldQuest SeeuritiesLLCame(theidenteedeneitiptionprovisions tliroughodsthanióstreëenniscale F

witiiout exception.ViefdQuest Séo tiës LIN a nanagementif respon ible fet comp ance #4%
exeinptioff iövisi:onsandiis statements;

Our review wascondutted in accordancesiith the standardsoine PublieCompanyAóeounting
OversiehtBoard(UnitedStateg and, acöofdingiyineladediri :iriesand ofheiréquiredjoroced i-es e
obtainytidence aboutYieldQiiesteSdouritigstLLCs|complianeewiåethee:eeisiptiöniliinisiöña.A eview
is substantially less in scopethananexardination,the objöotiyë >fihieh is the exprgènionof anopihion
on rnanagementastatenients; Ä¢cordingly,wedonot eiereas:suchanopiniori.i

Basedoir our:reyiew;werare not awareof anyragterialntodifications thatslioul4 bémadetto
menagement'sstatements½ëferredioaÚovefo them t0be fairly stated in allmäterial:ieënãos basedon
tile giótisions sätforth;eipatagräph(k))(li ofRule 15 -3 u defah Securiti:estköl aigé t fl934 .

February26,.2015
Atlanta, GA

RU5IQ CPA PC



R.UBIO CPA, PC
CERTIFIEDPUBLIC ACCOUNTANTS 900 Circle 75 Parkway

Suite 1100
Atlanta, GA 30339

.Office: 7.70 690-8995
Fax:. 770 980-1077

YIELDQUEST SECURITIES LLC.
' INDEPENDENT ACCOUNTANT'S REPORT ON APPLY ONGAGREED-UPON PROGEDURES

RELATED TO AN ENTITY'S SIPCASSESSlVENT RECONCILIATIoly

To the Members of YieldQuest Securities LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934,we have performed the
procedures enumeratedbelowwith respect to the accompanyingGeneralAssessnientRecorioiliation
(Form SIPC-7) to the SecuritiesInvestor ProtectiónCorporati (SIPC) for the year endellDecember31,
2014,which were ágreedto by YieldQuest Securities LLC and Secrities andExchalige Commission,
Financial Industry Regulatory Authority, Inc. and SIPC,solely assistyou and the other specified
parties in evaluating YieldQuest Securities LLC's compliance the applicable instructions of the
General AssessmentReconciliation (Form.SIPC-7); YieldQue SecuritiesLL C's inanagement is
responsible for YieldQuest SecuritiesLLC's compliance with se requirements..Thisagreediupon
procedures engagement was conducted in accordance with attes 'on standards establishedby the . .
American Institute of Certified Public Accountants.The suffic cy of these proceciuresis solely the .
responsibility of those parties specified in.this report. Consequ ly, we make no reprešëntationregarding
the sufficiency ofthe procedures described below either for the ose for which this report has been
requested or for any other purpose.The procedures we.p andour findings are asfollows:

1. Compared the listed assessment paymentsin Form SIP -7.with respective cashdisbursement
records entries,noting no differences;

2. Comparedthe Total Revenueamountsof the auditedF X-17A-5 for the year ended December
31,20 R,with the amountsreported idionrtSIPC-7 fo the year endedbecember31,2014,
noting no differences;

3. Compnied adjustments reported in Form SÏPC-7with s pporting schedules andworking papers, .
noting no differences;and,

4. Proved the atitlunetical accuracyof the calculations. cted in Forni SIPC-7and in the related
schedules and.working papers supporting.the adjustments,noting no differences.

We were not engaged to, and did not conduct anexaminatioN tl e objective of which wouldibe the
expression of an opinion on compliance.Accordingly,we donot express suchan opinion.Hiadwe . .
performed additional procedures,other matters might have come to our attention that would havebeen
reported to you.

This report is intended solely for the information and.useof the ipecified parties listed aboveand is not
intendedto bo andshouldnot be usedby anyone otherthan thess specifiedparties .

February 2d,25
Atlanta, GA

RUBIO CPA,PC g



SECURITIESINVESTORPROTECTIONCORPORATION

SIPC-7 P.°·8°×32133 2"oaish37n1gtonND.C.20090a2185 SPC-7
(33-REV 7/10) Genel'8| ASSGSSmentROConcili8tl00 (33-REV 7/10)

For the liscal year ended December31 , 20 14
(Read carefully the instructions in your Working Copy before compleb is Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

1.Nameof Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requiremerit of SEC Rule 17a-5

CD

884 FINRA DEC Note: If any of the information shown on the mailing labelrequires correction, please e-mail any corrections to
YIELDQUEST SECURITIES LLC form@sipc.org and so indicate on the form flied.

191 PEACHTREE ST NE STE 3980
ATLANTA GA 30303 Name and telephone number of person to contact

respecting this form.

L_ _J JOHN N BLISS lil 404-446-3370

2, A. General Assessment(item 20 from page 2) $5,438

B. Lesspaymentmadewith SIPC-6 filed (excludeinterest) ( 2,924
09/29/14

Date Paid

C. Lessprior overpayment applied

D. Assessmentbalance due or (overpayment) 2,514

E. Interest computed on late payment (see instruction E) for__days at 20% per annum

F. Total assessmentbalance and interest due (or overpayment carried forward) 82,514

G. PAID WITHTHIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $2,514

H. Overpaymentcarried forward $( )

3.Subsidiaries (S) and predecessors (P) included in this form (give nameand 1934 Act registration number):

The SIPC membersubmitting this form and the

person by whom it is executed represent thereby YlELDQUES ITIES LLC
that all information contamed herein is true, correct
and complete. twa coni

k i (Authoeized Sigra i
Dated the day of February 20 . SENIORVICE PRESIDENT

(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years In aneasily sooestible place.

Dates:
10: Postmarked Received Reviewed

Calculations Documentation ForwardCopy

e Exceptions:

Disposition of exceptions:
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DETERMINATION OF "SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning JAN1 , 202i
and ending DEC31 , 20a

Eliminate cents

liem iso 2,175,038
2a.Totalrevenue(FOCUSLine12/PartilA Line9, Code4030)

26.Additions:
(1) Totalrevenuesfrom the securitiesbusinessof subsidiaries (except foreign subsidiaries) and

predecessors not included above.

(2) Net lossfromprincipal transactions in securities in trading accounts.

(3) Net loss fromprincipal transactions in commodities in trading accounts.

(4) laterestand dividendexpensededucted in determiningitem2a.

(5) Net lossfrommanagementof or participation in the underwritingordistributíon of securities.

(6) Expensesotherthanadvertising,printing, registration feesand legalfees deduntedin determiningnet
prófitfrommanagementof or participation in underwriting ordistribution of securities.

(7) Netlossfromsecuritiesin investmentaccounts. 30

Total additions 361

20. Deductions:

(1) Revenuesfromthedistribution of sharesoi a registered openend Investment company orunit
investment trust, from the sale of variable anniilties, fromthe business of insurance,frominvestment
advisoryservices rendefed to registeredinvestment companiesor insurance coinpanyseparate
acounts, andfromtransactionsin securityfutures products.

(2) Revenuesfrom commodity transactions.

(3) Commissions,floorbrokerageandclearancepaidto other SIPCmembers in connectionwith
securitiestransactions.

(4) Reimbursements forpostagein connection wilh proxysolicitation,

(5) Netgain fromsecurities in investmentaccounts.

(6) 100%of commissionsand markupsearnedfrom transactions in (i) certificates of deposit and
(ii) Treasury bills,bankers acceptances or commercial paper that mature nine months of less
fromissuance date.

(?) Direct expensesofprinting advertising and legal fees incurred in connection with other revenue
related to thesecurities business (revenue defined by Section 16(9){L) of the Act).

(8) Other revenuenot relatedeither directly or indirectly to thesecurities business.
(Seelastruction C):

(9) (i) Totalinterest anddividendexpense(FOCUS Line22/PART llA Line13,
Code 4075 plus line2b(4) above) but not in excess
of total interest anddividend income. $

(ii) 40% oi margininterest earned on customers securities
accounts (40% of FOCUS line 5, Code 3960). $

Enterthe greater of line (i) or (ii)

Totaldeductions

2d.SlPCNet OperatingRevenues e2,175,399

20.GeneralAssessment@ .0025 g5,438
(to page 1, line 2.A.)
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SIPC4 InstruCUons
This formis to be filed by all membersof the Securities Investor Protection Corporation whose fiscal years end in 2011 and annually
thereafter. The form together with the payment is due no latgr than 60 days after the end of the fiscal year, or after membership
termination. Amountsreported herein must be readily reconcilable with the member's records and the Securities and Exchange
CommissionRule 17a-5 report filed. Questions pertaining to this form should be directed to SIPC via e-mail at form@sipc.org or
by telephoning 202-371-8300.

A. For the purposes of 1his form, the term "S|PC Net must accompany the form that identifies these
Operating Revenues"shall mean gross revenuesfrom the deductions. Examples of support In/ormation
securitiesbusinessasdefinedin orpursuantto the applicable inciude; contractuai agreements, prospectuses,
sections of the Securities Investor Protection Act of 1970 andlimitedgartnership dooumentation.

("Act")andArticle 6 of StPC'sbylaws (see page4), less item (i) Determine your SIPC Net Operating Revenues,

20( onGpage2evenues of subsidiaries, except foreign a dod2dubcti gdthnegtotitem a,mth2etotal of item 2b,
subsidiaries, are required to be included m SIPC Net (ii) Multiply SIPC Net Operating Revenuesby the
Operating Revenueson a consolidated basis except for a applicable rate. Enter the resulting amountin item
subsidiary filing separately as explained hereinalter. 2e andon line 2A of page 1,

au teadstb d arnytwakreqmuÈre$dta te a Rui la7ia n u (ii Enthe Snl 62pBhusse mentdue as reflected
member, then such subsidiary must itself file SIPC-7, pay the (iv Subtract line 2B and 20 from line2A and enter the
assessment,andshould not be consolidated in your SIPC-7 difference on line 20.Thís is the balancedue for

SIPC Net Operating Revenuesof a predecessor member

which are not included in item2a,were not reported separately tEheper rest computed on late payment (if
and the SIPC assessme.nts were not paid thereon by such applicable) on line 2E.
predecessr, shall be mcludedin item 2b(1) (vi) Enter the total due on line 2F andthe payment of

C, YourGeneraiAssessmentshouldbe computedas follows: the amountdue on line 2G.
(1) line fa For the applicable period enter total revenue (vii) Enter overpayment carried forward (if any) on

based uponamounts reportedm your Rule 17a-5Annual line 2H
Audited Statement of income prepared in conformity with
generally accepted accounting principles applicableto D.Any SIPCmember which is also a bank (as defined in
securities brokers anddealers, or if exempted from that the Secu(ities Exchange Act of 1934) mayexcludefrom SIPC
rule,use M7A-5 (FOCUS Report) Líne12,Code 4030. Net Operyting Revenuesdividends and interest receivedon

(2) Adiostments Thepurposeof the adjustments on page 2 securities in its investment accounts to the extent that it
is to determine SIPC Net Operating Prevenues. can demstrate to SIPC's satisfaction that such securities
(a) Additions Lines 2b(1) through 2b(7) assure that are held and such dividends and interest are received,

assessable income and gain items of SIPC Net solely in connection with its operationsasa bankand not in
OperatingRevenuesaretotaled, unreduced by any connectionwith its operations as a broker,dealerormember
losses(e.g.,il anetlosswas incurred for the period of a national securities exchange.Any memberwhoexcludes
fromall transactions in trading accountsecurities from SIPONet Operating Revenuesany dividendsof interest
that net loss does not reduce other assessable pursuant to the preceding sentence shall file with this form
revenues).Thus,line 2b(4) would include all short a supplementary statement setting forth the amount so .
dividend and interest payments including those excluded and proof of its entitlement to such exclusion.
incurred in reverse conversion accounts, rebates
on stock loan positions and repo interest which E.laterestonAssessments.Ifalloranypartofassessment
have been netted in determining line 2(a). payablet nder Section 4 of the Act has not beenpostmarked

(b) Deductions Line20(1) through line 2c(9) are either within 15 days after the due date thereof, the member shall
providedforinthestatue,asindeduci(on2c(1)orare pay,in addition to the amount of the assessment interest
allowed to arrive atan assessmentbaseconsistingof at the ra e of 20% per annum on the unpaid portion of the
netoperatingrevenuesfromthe securitiesbusiness, assessment for each day it has been overdue.
For example,line 2c{9) allows for a deduction of F. Seurities and Exchange Commission Rule 17a-5(e)
either the total of interest anddividend expense(not (4) requi es those who are not exempted from the audit
to exceed interestanddividend income),.as reported requiremént of the rule and whose gross revenues are in
onFOCUSline22iPART llA line 13 (Code 4075), plus excessof $500,000 to file a supplementalindependent public
IIne2b(4)or 40% of interest earnedon customerf accounta ts report covesingthis SIPC-7nolater than 60days
securities accounts (40% of FOCUSLine 5 Code after thei fiscal year ends,
3960).Becertain to complete both line (i) and (ii),
entering the greater of the two in the far right columrt Mail this completed form to SIPC together with a
Dividends paid to shareholders are not considered check for the amount due, made payable to SIPC,
"Expense'and thus are not to be locluded in the using the enclosed return PO BOX envelopes 11you
deduction. Likewise,interest and dividends paid to would lil e to wire the assessment payment please fax
partners pursuant to the partnership agreemepts a copy a the assessment form to (202)-371-6728 or
wouldalsonot bededucied, e-mail a copy to form@sipc.org and request

il the amoun! reported on line 2c (8) aggregates wire instructions.
to $100,000 or greater, supporting documentation
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From Section 16(9) of the Act:
The term "gross revenues from the securities business" means the sum of (but without duplication)-

(A) commissionsearned in connection with transactions in securities effetted for customers as agent (net of commissionspaid
to other brokers and dealers in connection with such transactions) and markups with respect to purchases or sales of securities
as principal;

(B) charges for executing or clearing transactions in securities for other brokers and dealers;

(C) the net realized gain, if any, from principal transactions in securities in trading accounts;

(D) the net profit, if any, from the management of or participation in the underwriting or distribution of securities;

(E) interest earned on austomers' securities accounts;

(F) fees for investment advisory services (except when rendered to one of more registered investment companies or insurance
companyseparate accounts) or account supervision with respect to securities;

(G) fees for the solicitation of proxies with respect to, or tenders or exchanges of, securities;

(H) income from service charges or other surcharges with respect to secu ilies;

(I) except as otherwise provided by rule of the Commission, dividends and interest received on securities in investment ac-
counts of the broker or dealer:

(J) fees in connection with put, call and other options transactions in securities;

(K) commissions earned for transactions in (i) certifidates of deposit, and (ii) Treasury bills, bankers acceptances, or commer-
cial paper which have a maturity at the time of issuance of not exceeding nine months, exclusive of days of grace, or any renewal
thereof, the maturity of which is likewise limited, except that SIPC shall by bylaw include in the aggregate of gross revenues only
an appropriate percentage of such commissions based on SIPC's loss experience with respect to such instruments over at least
the preceding five years; and

(L) fees andother income from such other categories of the securities business as SIPC shall provide by bylaw,

Such term includes revenues earned by a broker or dealer in connection Witha transaction in the portfolio margining account of
a customercarried as securities accounts pursuant to a portfolio margining program approved by the Commission. Such term does
not include revenues received by a broker or dealer in connection with the distribution of shares of a registered open end invest-
ment companyor unit investment trust or revenues derived by a broker or dealer from the sales of variable annuities, the busi-
ness of insurance, or transactions in security futures products.

From Section 16(14) of the Act:
The term "Security" meansany note. stock, treasury stock, bond, debenture, evidence of indebtedness, any collateral trust certificate,
preorganization certificate or subscription, transferable share; voting trust certíficate, certificate of deposit, certificate of deposit for
a security, or any security future as that term is defined in section 78c(a)(55)(A) of this title, any investment contract or certificate
of interest or participation in any profit-sharing agreement or in any oil, gas or naineralroyalty or lease (if such investment contract
or interest is the subject of a registration statement with the Commissionpursuant to the provisions of the Securities Act of 1933 (15
U.S.C.77a et seq,]), any put call, straddle, option, or privilege on any security, or group or index of securities (including any interest
therein or based bn the value thereof), or any put, cali, straddle, option, or privilege entered into on a national securities exchange
relating to foreign currency, any certificate of interest or participation in, temporary or interim certificate for, receipt for, guarantee
of, or warrant or right to subscribe to or purchase or sell any of the foregoing, andany other instrument commonly knownas a secu-
rity. Except as specifically provided above, the term "security" does not include any currency, or any commodity or related contract or
futures contract, or any warrant or right to subscribe to or purchase or sell any of the foregoing.

From SIPC Bylaw Article 6 (Assessments):
Section 1(f)
The term "gross revenues from the securíties business" includès the revenues in the definitioti of gross revenues from the securities
busirless set forth in the applicable sections of the Acts

Section 3:
For purpose of this article:
(a) The term *securities in trading accounts" shali mean securities held for sale in the ordinary course of business and not identified
as having been held for investment.
(b) The term "securities in investment accounts" shall mean securities that are clearly identified as having been acquired for invest-
ment in accordancewith provisions of the Internal Revenue Code applicable to dealers in securities.
(c) The term "fees and other income from such other categories of the securities business" shall mean all revenue related either
directly or indirectly to the securities business except revenue included in Section 16(9)(A)-{L) and revenue specifically excepted in
Section 4(c)(3)(C)(Item 20(1), page 2],

Note: || the amounl.of assessment entered on line 24 of $4Pc-7 is greater than 1/2 001% of "gross revenuesfromthe secur ties business" as defined above, you may subaltthat calculallon
along with the sl?c-7 form to slPc and pay the smaßeramounb subject to feview by your Examining Authority and by slPc.

RIPC #vaminian Authorìrirw

AsE Ameriens stock Exchange, tic FINRA Financial ladustry Regulatory Authority
CBOE chicago Board options Exchange. locorporated NYSE, Area, Inc.
cNX cMcagostock Exchange. Incorporaled NAsDAo oMX PHLX

slPc securities invester Protection corporallon


